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“STANDARD GUIDE FOR COMPLETING ANNEX B-1 (FINANCIAL PROPOSAL)”

The TPBAC recognizes the Bidders’ concerns of more detailed information on how to complete
the Bid Proposal details. We are issuing this “STANDARD GUIDE FOR COMPLETING ANNEX
B-1 (FINANCIAL PROPOSAL)” to support, provide revisions and clarification on the previously
issued Revised Financial Proposal v 05122023 and Revised Annex B-1 FINANCIAL PROPOSAL
v 05122023.

The goal of NOCECO'’s price structure is for the SELLER/Power Supplier to reflect the
actual costs incurred to generate the contracted energy for NOCECO.

Bidders must note of Section 16.5.2 in the Revised Section 16 Financial Proposal 05262023 which
states that in the implementation of the PSA,

“The VOM and FF to be charged to NOCECO by the Winning Bidder during PSA
implementation shall be based on forecasted values as declared on the bid form, or the
actual costs, WHICHEVER IS LOWER”

The TPBAC understands that the Bidders may be procuring their fuel from different resources
and may have their fuel mix to produce the most cost-efficient fuel. Thus, the TPBAC considers
that the Bidder would best provide the required forecasted values and amounts which shall
be used in computing for the LCOE. The TPBAC leaves it to the Bidders to do their own forecast
or base it from a third-party source.

Given the premises above, while the TPBAC leaves it to the Bidder to provide the forecasted
values/amounts, Bidders must also be cautious of the value that they are declaring in their bid
form to ensure that the declared forecasted values are competitive against other Bidders, but
without compromising the Bidder’s financial stability.

In response to the comments of the bidders, NOCECO on the Revised Financial Proposal Bid
Form (Annex B-1), please be guided by the following:

A. Annex B-1 comprises seven (7) sheets.

Bid Form 1a

Bid Form 1b Fuel Foreign (1)
Bid Form 1b Fuel Foreign (2)
Bid Form 1b Fuel Foreign (3)
Bid Form 1b Fuel Local (1)
Bid Form 1b Fuel Local (2)
Bid Form PPD

Nogakwd =~

B. The cells in the sheets are color-coded to guide the Bidders on which cells are they
supposed to encode values. Yellow-colored cells are for the Bidder’s entries, while the
blue-colored and green-colored cells are either given values of computed values. The blue
and green cells have been locked to protect the integrity of the values declared.

C. Bid Form 1a

Assumed Rate of Return — this is at 3.5% which is based on the prevailing interest rate
provided to NOCECO.

Present Value of 10-year net contract cost — the sum of the monthly present value as
computed based on the Bidder’s declared values (P25:P144).

Total kWh Purchased for a 10-year contract period — the sum of the total energy purchased
for the duration of the contract period, with the assumption that there shall be zero outages
for the whole contract duration

Long-Term Levelized Price — cost per unit based on the total present value and the total
energy purchased
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CRF — the Capital Recovery Fee in Php/kWh. The Bidder shall declare this with careful
consideration that the declared amount shall not exceed Php 2.4000/kWh when added
with the Fixed O&M (FOM).

FOM Fee - Fixed Operations and Maintenance Fee in Php/kWh. This shall be declared
by the Bidder, with careful consideration that the declared amount shall not exceed Php
2.4000/kWh when added to the Capital Recovery Fee (CRF)

Generated kWh of Nominated Plant — This is the total kWh generated by the nominated
plant for the billing month. The same data shall be the basis for the computation of the
VOM. For Year 1, Month 1, this shall be based on the actual data. Bidders shall provide
the forecasted generated kWh for the succeeding years.

Total Cost for VOM, Php — total cost for the billing month to recover the costs of non-
routine maintenance and repair activities, such as repairs due to unexpected failures,
replacement of worn-out parts, or other unplanned expenses associated with the operation
of the nominated power plant. For Year 1, Month 1, this shall be based on the actual data.

VOM Fee — computed VOM fee for the month which is based on the Generated kWh of
the Nominated Plant and the Total Cost for VOM, Php. The VOM Fee for the succeeding
months shall be adjusted based on the Adjustment Ratio, which is computed using the
latest CPI vs the n-1 CPI for All Income Households in the Philippines-All Items which can
be downloaded from the Philippine Statistics Authority website.

CPI new — Consumer Price Index (CPI) for All Income Households in the Philippines — All
Items. For Year 1 Month 1, data is based on April 2023. For the succeeding months, Bidder
shall provide a projected CPI for the month.

CPI previous — Consumer Price Index (CPI) for All Income Households in the Philippines
— All Items, from the previous month (n-1). The bid form automatically picks up this value
from the previous month’s CPI new.

Adjustment Ratio — is equal to CPI new / CPI previous, indicating the adjustments in prices
for the VOM Fee. Again, Bidders must take note of 16.5.3 of the Revised Section 16
Financial Proposal 05262023, wherein it states, “For the VOM, the basis of the applicable
values to be implemented for the succeeding months after the first month of the first year
or Year 1, Month 2, shall be the CPI Adjustment Ratio which is Column H of the Bid
Proposal.” Thus, it is recommended that the Bidders declare values for CPl new that are
competitive but are not detrimental to their financial stability.

Total Cost of Fuel — is the sum of the computed cost of fuel from Bid Form 1b Fuel Foreign
(1), Bid Form 1b Fuel Foreign (2), Bid Form 1b Fuel Foreign (3), Bid Form 1b Fuel Local
(1), Bid Form 1b Fuel Local (2).

Total VAT — this is automatically computed based on the nominated facility’s technology.
VAT is computed for Non-Renewable Facilities, only.

Effective Rate for the month - is automatically computed, equivalent to the sum of the CREF,
FOM, VOM, FF, and the Total VAT.

Billing Determinant — monthly projected kWh purchased of NOCECO from the SELLER

Cost of Energy Purchased — is the product of the Effective Rate, multiplied by the Billing
Determinant. This is the due amount of NOCECO to the SELLER for the month.

Present Value — is automatically computed for every billing month using the Cost of Energy
Purchased and the Assumed Rate of return



112
113
114
115
116
117
118
119
120
121
122
123
124
125
126
127
128
129
130
131
132
133
134
135
136
137
138
139
140
141
142
143
144
145
146
147
148
149
150
151
152
153
154
155
156
157
158
159
160
161
162
163
164
165
166
167
168

D. Bid Form 1b Fuel Foreign (1), Bid Form 1b Fuel Foreign (2), Bid Form 1b Fuel Foreign (3)

The TPBAC recognizes from the Pre-Bid Conference that the Bidders may be sourcing
their fuel from more than one (1) foreign source/company. Given that, the TPBAC has
provided additional sheets from the original single sheet only for foreign-sourced fuel.
Bidder shall then provide the details required from “Bid Form 1b Fuel Foreign” for each
type of foreign-sourced fuel. Please be guided by the following:

Fuel Source — the foreign source/company from which the Bidder procured its fuel

Unit of Measure Used for Fuel — is the unit of measure used in the procurement of fuel
(e.g. tonnes, gallons, DGE). This is required to determine the consumption rate of the
declared fuel.

Generated kWh of Nominated Plant - This is the total kWh generated by the nominated
plant for the billing month. Data is linked to the declared Generated kWh on Bid Form 1a.

Fuel Cost, USD - this was revised from “Fuel Cost, USD/unit” to “Fuel Cost, USD.” This
shall be the amount paid for the number of units procured by the Bidder to generate the
energy for the billing month. Bidders shall provide the actual data for the Year 1 Month 1.
Bidder shall provide the forecasted amounts for the succeeding months. Bidders must also
be cautious of the value that they are declaring for the fuel cost to ensure that the declared
forecasted values are competitive against other Bidders without compromising the
Bidder’s financial stability.

Transportation Cost, USD - this was revised from “Transportation Cost, USD/unit” to
“Transportation Cost, USD.” This shall be the price for the expenses associated with
transporting the fuel from the Fuel Supplier to the Bidder's location. This shall include
freight charges, loading and unloading costs, packaging and container costs, and
insurance, and other applicable charges as stated in the Supply and Delivery Agreement
of the Bidder with its Supplier. Bidders shall provide the actual data for the Year 1 Month
1. Bidder shall provide the forecasted amounts for the succeeding months. Bidders must
also be cautious of the value that they are declaring for the Transportation Cost to ensure
that the declared forecasted values are competitive against other Bidders without
compromising the Bidder’s financial stability.

Imports, Duties, Taxes, and Fees, USD - refers to the cost of charges and levies imposed
by the importing country on the imported fuel. Bidders shall provide the actual data for the
Year 1 Month 1. Bidder shall provide the forecasted amounts for the succeeding months.
Bidders must also be cautious of the value that they are declaring for the Imports, Duties,
Taxes, and Fees to ensure that the declared forecasted values are competitive against
other Bidders without compromising the Bidder’s financial stability.

FOREX — shall refer to the prevailing exchange rate between USD and PHP on the last
working day of the billing month. This will be the reference for converting the USD costs
to PHP costs. Bidders shall provide the actual data for the Year 1 Month 1. Bidder shall
provide the forecasted FOREX for the succeeding months. Bidders must also be cautious
of the value that they are declaring for the FOREX to ensure that the resulting forecast of
USD to PHP conversion are competitive against other Bidders without compromising the
Bidder’s financial stability.

Consumption Rate- quantity or the rate at which the fuel is consumed to generate the
energy of the nominated plant for the billing month. This will be automatically computed,
based on the information provided by the bidder on the Number of Units Consumed and
the Generated kWh of the nominated plant.
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Number of Units Consumed — the number of units of fuel used to generate the energy for
the nominated plant. Bidders shall provide the actual data for the Year 1 Month 1. Bidder
shall provide the forecasted Number of Units to be consumed for the succeeding months.
Bidders must also be cautious of the value that they are declaring for this item to ensure
that the resulting fuel rate is competitive against other Bidders without compromising the
Bidder’s financial stability.

Total Cost for Fuel, Php/kWh — this is automatically computed based on the provided
information of the bidder. This is the data that will also be picked up by “Column I” in Bid
Form 1a for the computation of the Fuel Cost.

. Bid Form 1b Fuel Local (1), Bid Form 1b Fuel Local (2)

In anticipation that the Bidder’s locally-sourced fuel may also be procured from more than
one (1) supplier, the TPBAC has added another sheet for Bid Form 1b Fuel Local. The
format and the information required is similar to Bid Form 1b Fuel Foreign, except that all
costs and charges are expected to be in PHP as it is locally sourced. Bidders may leave
the items which are not applicable to them, blank.

Fuel Source — the local source/company from which the Bidder procured its fuel

Unit of Measure Used for Fuel — is the unit of measure used in the procurement of fuel
(e.g. tonnes, gallons, DGE). This is required to determine the consumption rate of the
declared fuel.

Generated kWh of Nominated Plant - This is the total kWh generated by the nominated
plant for the billing month. Data is linked to the declared Generated kWh on Bid Form 1a.

Fuel Cost, PHP — this was revised from “Fuel Cost, PHP/unit’ to “Fuel Cost, PHP.” This
shall be the amount paid for the number of units procured by the Bidder to generate the
energy for the billing month. Bidders shall provide the actual data for the Year 1 Month 1.
Bidder shall provide the forecasted amounts for the succeeding months. Bidders must also
be cautious of the value that they are declaring for the fuel cost to ensure that the declared
forecasted values are competitive against other Bidders without compromising the
Bidder’s financial stability.

Transportation Cost, PHP - this was revised from “Transportation Cost, PHP/unit” to
“Transportation Cost, PHP.” This shall be the price for the expenses associated with
transporting the fuel from the Fuel Supplier to the Bidder's location. This shall include
freight charges, loading and unloading costs, packaging and container costs, and
insurance, and other applicable charges as stated in the Supply and Delivery Agreement
of the Bidder with its Supplier. Bidders shall provide the actual data for the Year 1 Month
1. Bidder shall provide the forecasted amounts for the succeeding months. Bidders must
also be cautious of the value that they are declaring for the Transportation Cost to ensure
that the declared forecasted values are competitive against other Bidders without
compromising the Bidder’s financial stability.

Local Taxes and Fees, PHP — this was revised from “Imports, Duties, Taxes, and Fees,
PHP/Unit” to “Local Taxes and Fees, PHP”. This refers to the monthly cost of charges on
local taxes, fees, and regulations that are associated with the procurement of fuel. These
may include permit fees that are necessary and will affect local fuel procurement. Bidders
shall provide the actual data for the Year 1 Month 1. Bidder shall provide the forecasted
amounts for the succeeding months. Bidders must also be cautious of the value that they
are declaring for this item to ensure that the declared forecasted values are competitive
against other Bidders without compromising the Bidder’s financial stability.

FOREX - this column shall be locked as there will be no applicable conversion of USD to
PHP for locally-source fuel.
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Consumption Rate- quantity or the rate at which the fuel is consumed to generate the
energy of the nominated plant for the billing month. This will be automatically computed,
based on the information provided by the bidder on the Number of Units Consumed and
the Generated kWh of the nominated plant.

Number of Units Consumed — the number of units of fuel used to generate the energy for
the nominated plant. Bidders shall provide the actual data for the Year 1 Month 1. Bidder
shall provide the forecasted Number of Units to be consumed for the succeeding months.
Bidders must also be cautious of the value that they are declaring for this item to ensure
that the resulting fuel rate is competitive against other Bidders without compromising the
Bidder’s financial stability.

Total Cost for Fuel, Php/kWh — this is automatically computed based on the provided
information of the bidder. This is the data that will also be picked up by “Column I” in Bid
Form 1a for the computation of the Fuel Cost.

. Bid Form PPD

This sheet shall only be completed if Bidder offers a Prompt Payment Discount, Bidders
shall indicate it on this sheet. It shall be noted that the effective rate declared as a result
of the prompt payment discount shall not be used in the initial evaluation of the Bid
Proposal.

Conditions to avail for Prompt Payment Discount — Bidder shall briefly provide the
conditions needed to be met for NOCECO to avail of the PPD

Effective Rate for the Month w/o PPD, Php/kWh — this is linked to the computed Effective
Rate for the month in Bid Form 1a.

Discount Applied — Bidder shall indicate the Discount that shall be applied once the
conditions are met. Year 1 Month 1 to Year 10 Month 12 must be filled.

Effective Rate for the Month with PPD, Php/kWh — Bidder shall show in Excel formula form
how the Effective Rate for the Month with PPD is computed. Year 1 Month 1 to Year 10
Month 12 must be filled.

Billing Determinant (kWh) — this is linked to the computed Billing Determinant as indicated
in Bid Form 1a

Cost of Energy Purchased, (Php) — this shall be the product of the Effective Rate for the
Month with PPD, and the Billing Determinant.

Present Value at YO - is automatically computed for every billing month using the Cost of
Energy Purchased using the effective rate with PPD, and the Assumed Rate of Return.

LCOE - Levelized Cost of Electricity, automatically computed using the sum of the monthly
present value and the total billing determinant for the contract duration.

The Bid Proposal is designed for one nominated plant. Should the bidder be nominating more
than one plant to fulfill the capacity required by NOCECO, the figures shall be shown itemized in
the cell requiring information. To illustrate and as a brief example:

Nominated Facility 1 in Location 1 which shall supply NOCECO with 8MW generates
26,880,000 kWh in one month and spends Php 150 million for Variable Operations and
Maintenance.
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Nominated Facility 2 in Location 2 which shall supply NOCECO with 2MW generated
56,400,000 kWh in one month and spends Php 300 million for Variable Operations and
Maintenance.

Given the two nominated plants, above, the Bidder shall encode
“=26,880,000+56,400,000” wunder Generated kWh of Nominated Plant, and
“=150,000,000+300,000,000” under Total Cost for VOM, Php

The same shall be applicable to all other items.

The TPBAC reiterates that the some of the provisions above are to be used for the Bid Proposal
only and the Bidders must take note of Section 16.5 of the Revised Section 16 Financial Proposal
05262023 regarding the PSA implementation of the component of the Tariff Structure.

END



